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Dear Industry Colleague,

Biofuels is an industry that is here to stay. It is not standing still.

The Australian biofuel industry, at the ground level, is undergoing change — rapidly. These changes
will have long term implications for the future of the industry, especially as biofuels embraces a
wide field of commerciality.

Ecco Consulting and EnergyQuest (trading as APAC Biofuel Consultants*) are pleased to present
their latest annual independent client study on the Australian biofuel industry - Australian Biofuels
2011-12. Sub titled, Taking Stock, Australian Biofuels 2011-12 tells you all about these changes
and the implications for the future of the industry.

In Taking Stock we ask:

Where is Australia up to regarding biofuels? Where does Australia sit worldwide?

To what extent are biofuels now contributing to Australia’s transport fuel pool?

Who are the Australian biofuel players?

Why has Australian ethanol consumption declined in 2011? What is the trend?

Is importing biodiesel or ethanol economic?

What about biofuels as part of Australia’s alternative fuel mix — fuel taxation exemption,
strategy review, competitive fuels?

What is the latest regarding mandates?

What’s happening from the Federal government’s position — carbon price, Productivity
Commission, ACRE?

e Would the industry survive without government assistance?

Biofuels for aviation — is it only four years away in Australia?

Algae and advanced biofuels — how is Australia leading the way?

APAC’s annual Australian Biofuels study is Australia’s leading and widely quoted analysis and
research study on the Australian biofuels industry. It is prepared by specialists who together have
over 60 years of energy industry experience and who actively maintain regularly contact with a
wide range of industry participants.

The Study Contents below shows the extent of the research covered (93 pages) in Australian
Biofuels 2011-12. The Order Form is on page 5.

Australian Biofuels 2011-12 is essential reading for those in the biofuels and related energy sectors
and for those who want to keep abreast with developments in this fast moving industry.

Mike Cochran Graeme Bethune

CEO CEO

Ecco Consulting Pty Ltd EnergyQuest

Ph: (08) 8274 1738 Ph: (08) 8431 7903

Mob: 0419 116 696 Mob: 0419 828 617

Email: biofuels@eccoaustralia.com Email: gbethune@energyquest.com.au

*APAC biofuel consultants (BN 04665650) is a joint venture of EnergyQuest Pty Ltd (ABN: 18503484404) and Ecco Consulting Pty Ltd (ABN
18109919799). Graeme Bethune is the CEO of EnergyQuest and Mike Cochran the CEO of Ecco Consulting.
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Australian Biofuels 2011-12

Study Contents

(In Australian Biofuels 2011-12, each section has a ‘Key Messages’ summary.)

Executive Summary

1. Australian biofuels — update, demand, supply

Overview - ethanol, biodiesel, government

Historical ethanol and biodiesel plant capacities

Future biofuel production capacity forecast - ethanol plant expansions, biodiesel plant expansions
Ethanol demand - factors affecting ethanol demand and growth

Biodiesel demand - factors affecting biodiesel demand and growth

Ethanol demand by state - Australia’s uptake blended ethanol, states uptake of ethanol blended fuel

2. Australian liquids fuel balance

Australian petroleum product balance —reliance on imports

Australia’s fuel security and biofuels

Australia’s petrol and diesel balance - Australian petrol imports, Australia’s petrol consumption by grade
Australia’s diesel imports and consumption - Australian diesel imports, Australian diesel consumption
Biodiesel as part of the diesel pool

3. World biofuel industry overview

World context - world biofuel production — 2010
World ethanol and biodiesel production 2010
Future of biofuels in world scene, advanced biofuels

4, Ethanol in Australia

Ethanol overview

Ethanol production capacity 2010 to 2016

Ethanol feedstock requirements - feedstock balance, future ethanol feedstock demand impact on
grain/sugar exports

Ethanol feedstock costs impact on margins, impact of excise credits to ethanol producers

Ethanol — cost of importing - background, about reference pricing

Import parity price formula for Australia.

Historical ethanol IPP and comparison with petrol and substrate prices

5. Biodiesel in Australia

Biodiesel industry overview

Biodiesel capacity — 2010 to 2016, plant status classification

Biodiesel conventional feedstock requirements

Biodiesel - apparent feedstock availability, forecast impact on exports
Biodiesel feedstock prices, world oilseed feedstock prices

Soybean market in Australia - update

Biodiesel imports 2011-12

Biodiesel anti-dumping

Imported biodiesel comparative price analysis

Comparative import parity price for biodiesel ex USA and diesel — base case
Fuel tax credit and carbon tax impact by diesel/biodiesel end use

Impact of carbon tax and fuel tax credit on net wholesale price — three Scenarios

6. Consumer acceptance

Overview, Biofuels roll out at the retail level, Fuel retailers
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7. Federal government developments

Federal Government - a busy year

Biofuels and Alternative Fuels Taxation — summary of proposed schemes - 2003 to 2011
Carbon price as applied to biofuels

Biofuels — Garnaut Review 2011

Productivity Commission — emissions and abatement - Report

Alternative transport fuels — strategy considerations

ACRE

8. State governments and mandates

Introduction

NSW, Victoria, Queensland, Western Australia, South Australia, Tasmania and Northern Territory
NSW and Qld - Matching mandate demand with supply come 2012

NSW - Matching mandated ethanol and biodiesel demand with supply

NSW mandate performance to date

Increase in E10 market, NSW progressing towards ethanol target

9. Subsidy assessment

Biofuel support world wide - IEA

USA - Federal level - Mandate, Ethanol tax credits, Grants, Trade tariffs,
Biodiesel Mixture Excise Tax Credit, Biodiesel Income Tax Credit
European Union

Australia

10. Aviation biofuels

Background - Australia active, aviation alliances — managing emissions
About aviation (jet) fuel, bio processes and feedstocks

Options for reducing aviation emissions

Test flights and fuel characteristics

Key commercialisation challenges for Australia

11. Advanced biofuels and feedstocks in Australia

Introduction — the need for sustainability

Ethanol - cellulosic based, agave

Advanced generation feedstocks for biodiesel and jet fuel - pongamia, barassica juncea,
Algae development in Australia - update

Other advanced biofuel projects - Ethtec, Licella Bio, Aurora Algae

12. Biofuels in the alternative fuels matrix

Fuels competitive with biofuels - LPG, LNG, CNG,
Synthetic fuels, pyrolysis and STL — diesel and jet

APPENDIX 1 Ethanol prOjectS — status and details (Detailed outline of nine Australian ethanol projects)

APPENDIX 2 Biodiesel prOjectS — status and details (Detailed outline of ten Australian biodiesel projects)

Including 43 Figures and 27 Tables
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Australian Biofuels 2011-12

ORDER FORM
Fee Fee
Report Payment by Cheque or Direct Payment by Credit Card
(including GST) (including GST)
Single User (single copy) AS3,630 AS3,696
Corporate (two copies) AS6,160 AS6,270
Corporate (more than two . o
. Price on application
copies)

Australian Biofuels 2011-12 is a client report, researched and prepared by APAC Biofuel Consultants*.

Name

Position

Organisation

Office Address

Office Telephone

Mobile Phone

Email address

Preferred Report
PDF Hard Co Both HC and PDF
E— [ ] oy [ ] [ ]

Pay by: Visa: MasterCard: Expiry Date: ...../.....

Card Number

Name on Card

Signature

Commonwealth Bank of Australia, Adelaide
Direct Payment Ecco Consulting Pty Ltd
BSB: 06 5000 Account#: 1119 1915 SWIFT: CTBAAU2S

Please email order form to either:

Mike Cochran Graeme Bethune

CEO CEO

Ecco Consulting Pty Ltd EnergyQuest

Ph: (08) 8274 1738 Ph: (08) 8431 7903

Mob: 0419 116 696 Mob: 0419 828 617

Email: biofuels@eccoaustralia.com Email: gbethune@energyquest.com.au

THANK YOU FOR YOUR ORDER

*APAC Biofuel Consultants (BN 04665650) is a joint venture of EnergyQuest Pty Ltd (ABN: 51110284270) and Ecco Consulting Pty Ltd
(ABN 18109919799). Graeme Bethune is the CEO of EnergyQuest and Mike Cochran the CEO of Ecco Consulting.
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Study Team
Mike Cochran

In 2004 Mike Cochran established Ecco Consulting Pty Ltd to provide marketing and commercial services to
the oil, gas, petroleum, and resource sectors in Australia and overseas. As CEO of Ecco Consulting, Mike
Cochran brings to the client experience in market research and analysis, business and strategy development,
price and contract negotiations, as well as commodity trading and logistics. Biofuels along with alternative
fuels, crude oil and natural gas liquids in Australia and Asia are specialty areas of Ecco Consulting. Ecco
Consulting has undertaken consulting assignments with governments, oil producers, energy and agriculture
trading companies, international refiners, biofuel producers, investment banks, infrastructure sector, and
local governments.

APAC Biofuel Consultants was formed in 2006. Since then Mike has co-authored and co-researched a major
client biofuel study in 2006 and five editions of APAC’s annual Australian Biofuels report which has become
a leading and widely quoted analysis on the Australian and international biofuels industry.

Prior to establishing Ecco Consulting, Mike held various senior commercial and marketing positions with
some of the world’s largest resource and petroleum organisations — most recently 22 years with Santos Ltd,
and before Santos, with Rio Tinto (CRA, Mary Kathleen Uranium, Bougainville Copper Ltd) and BHP.

Mike has a degree in Economics from Sydney University and post graduate Diploma of Oil Supply and
Refining (University of Oxford). He is also a member of LPG Australia, Bioenergy Australia and is a National
and State Board member of the Australian Institute of Energy.

Dr Graeme Bethune

Graeme Bethune is CEO of EnergyQuest, which he established in 2005 to provide strategic research on
Australian oil, gas and other energy sources. EnergyQuest’s clients include major Australian companies, most
Australian governments, institutional investors and a number of international companies.

EnergyQuest also produces the EnergyQuarterly, which provides comprehensive and timely analysis of oil
and gas production, reserves, development projects and gas contracts in Australia.

The company has also undertaken major multi-client studies of coal seam methane and biofuels and
provided strategic advice on acquisitions and major energy contracts.

Prior to establishing EnergyQuest, Graeme had 30 years in senior finance and corporate affairs roles. For 10
years he held a range of senior positions with the Australian energy group, Santos, reporting to the CEO,
responsible for finance, business development, investor relations and media. This included over $2 billion of
major financing and asset acquisitions and divestments.

Graeme has a first-class honours degree in economics from Monash University and a PhD from the
Australian National University. He has undertaken the executive program at the Graduate School of Business
at Stanford University and is a member of the Society of Petroleum Engineers and the Petroleum Exploration
Society of Australia.

Susan Bethune

Susan Bethune is a partner in EnergyQuest, responsible for market analysis. Susan has 30 years experience
in economic and financial analysis with the Commonwealth government, the finance sector and the tertiary
education sector. She has an honours degree in economics from Macquarie University and a Masters degree
in economics from the Australian National University.
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1. Terms and conditions

Australian Biofuels 2011-12 is issued by Ecco Consulting Pty Ltd (ABN 18109919799) (“Ecco Consulting”) and EnergyQuest Pty Ltd (ABN:
18503484404, ACN 139665295) (“EnergyQuest”) trading together as APAC Biofuel Consultants. Graeme Bethune is the CEO of EnergyQuest and Mike
Cochran the CEO of Ecco Consulting.

Australian Biofuels 2011-12 (including updates) ("Report") is provided subject to the following terms and conditions:

1.  Although all care is taken in the preparation of the content of the Report (including data), neither EnergyQuest nor Ecco Consulting
accepts responsibility for any misprints, errors, inaccuracies or omissions. The Report is provided without any express warranties of any
kind. EnergyQuest and Ecco Consulting, to the fullest extent permitted by law, disclaim all warranties and liability.

Where legislation (including the Competition and Consumer Act 2010) implies any condition or warranty, and that legislation prohibits the
Consultant from excluding or modifying the application of, or its liability under, any such condition or warranty, that condition or warranty
will be deemed included but EnergyQuest and Ecco Consulting's liability will be limited for a breach of that condition or warranty to
supplying the Report again or the payment of the costs of having the Report supplied again.

In addition, EnergyQuest and Ecco Consulting do not warrant that the Report is error free. Under no circumstances will Energy Quest and
Ecco Consulting be liable for any loss, damage, claim or expense or any incidental, special or consequential damages, including damages
for loss of business or other profits arising (directly or indirectly) from the use of or reliance on the Report by you or any third party .

2. EnergyQuest and Ecco Consulting will not be liable for any claim arising directly or indirectly from use of any information contained in the
Report. The Report is intended to provide general information in summary form on industry activity, current at the time of publication.
The contents do not constitute advice and should not be relied upon as such. Formal advice should be sought on particular matters.
Nothing in the Report is considered as creating a client/advisor relationship and you should not act or refrain from acting on the basis of
any information contained in the Report without seeking appropriate advice on the particular facts and circumstances at issue.

3. Your use of the Report is conditional upon your acceptance and compliance with the terms, conditions, notices and disclaimers contained
in this document or any amended terms from time to time. EnergyQuest or Ecco Consulting may amend these terms at any time by
posting the amended terms & conditions on its website. The amended terms and conditions will be effective immediately and you will be
bound by the amended terms and conditions from that time. These terms may not be amended otherwise. If you violate any of these
terms (or any of the amended terms) your right to use the Report automatically terminates. All restrictions imposed on you, disclaimers
and limitations of liability set out in these terms will survive termination.

4.  Allintellectual property rights in the Report, including without limitation, copyright, are owned by EnergyQuest and/or Ecco Consulting.
Unauthorised use of the Report may violate these intellectual property rights.

5.  Except to the extent necessary for you to use or cite material in the ordinary course of your employment or business, reproduction
(including by electronic means), distribution, transmission, forwarding, modification or alteration of the Report in whole or part is
forbidden without prior written permission of EnergyQuest and Ecco Consulting. Requests for wider use must be made in writing to
EnergyQuest and Ecco Consulting.

6.  Any permission granted to re-copy the Report does not allow for incorporation of material or any part of it in any work or publication,
whether in hard copy, electronic, or any other form unless that incorporation is specifically contemplated by Clause 5 and complies with
the requirements contained in Clause 8.

7.  Under no circumstances are you permitted to distribute, transmit or in any other way forward the Report to other companies, non-
controlled subsidiaries or affiliates, contractors, associates, consultants, non-company individuals, other government departments or
entities, or any other external party without the written prior approval of EnergyQuest and Ecco Consulting.

8.  Anyinformation contained in the Report which is used by or cited by you in any way or form must be clearly and directly attributed to
EnergyQuest and Ecco Consulting in an accurate manner and in the context in which it is intended. EnergyQuest and Ecco Consulting
accept no responsibility for any cost, expense or liability incurred by you or any other person as an indirect or direct consequence of using
or citing information from the Report and you hereby release EnergyQuest and Ecco Consulting, to the fullest extent permitted by law, in
respect of any such claims, losses or expenses.

9.  Any of your employees who have access to the Report must be made aware of these terms and conditions.

10. These terms are governed by and construed in accordance with the laws of South Australia. You irrevocably and unconditionally submit to
the non-exclusive jurisdiction of the courts of South Australia.

11. EnergyQuest is a registered trademark.

September2011
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